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Semester B.Com. Examination, February/March 2024
(NEP) (Freshers) ~
COMMERCE
DSC 13 : Financial Management

Time : 2% Hours Max. Marks : 60

Instruction : Answers should be written completely either in English
or in Kannada.

SECTION - A

Answer any six sub-questions. Each sub-question carries two marks. (6x2=12)

1. a) What is doubling period ?
b) If sales are ¥ 8,00,000; Contribution X 6,00,000. Calculate variable cost.

c) What is accept and reject criteria in N.P.V. ?

d) Mention four factors influencing working capital.

e) Mention the techniques to calculate time value of money.
f) What is wealth maximisation ?

g) What is meant by financial mix ?
h) Investment ¥ 20,000; Salvage 15%; Additional working capital —X 2,000.

Calculate average investment.
SECTION -B

Answer any three questions. Each question carries 4 marks. (3x4=12)
2. Explain the different methods of investment evaluation ?

3. Explain scope of financial management.

4. Mr. Ravindra deposits ¥ 10,000 at the beginning of each year for 4 years at
12.5% p.a. interest. What is the future value after 4 years ?

5. Calculate three types of leverages :

Sales ¥ 4,00,000
Variable cost 25%
Fixed cost ¥ 75,000
Tax rate 50%

15% debentures % 50,000

6. What are the advantages of adequate working capital ?
P.T.0.
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SECTION-C
Answer any three questions. Each question carries twelve marks. (3x12=36)
7. Explain the characteristics of a sound financial plan.

8.

9,

10.

a) Explain the sources of working capital.
b) Explain the functions of finance manager.

The balance sheet of a company is as follows :

Liabilities Amount Assets
g

Equity shares 6,00,000 Fixed asset
of ¥ 10 each
10% debentures 8,00,000 Current asset
Pand L A/c 2,00,000
Creditors 4,00,000

20,00,000

i

|
|
Amount |
|
|
15,00,000 |

5,00,000

20,00,000

The Company’s total assets turnover ratio is 5 times. Its fixed operating expense
are X 10,00,000 and variable cost is 30%. Income tax rate is 50%.

Calculate the level of EBIT if EPSis a) 2, b) 3, c¢) 4, d) 5.

Rakshita Ltd. is considering the purchase of machinery. Two machines are
available, each costing ¥ 1,50,000. In comparing the profitability of these two
machines at a 10% discount rate is to be used. Earnings after tax are expected

to be as follows :

Cash inflows :
Year Machine A Machine B
T T

1 45,000 15,000

2 60,000 45,000

3 75,000 60,000

4 45,000 90,000

5 30,000 90,000

You are also given the following information :

Year 1 2 3 4

PVof¥1at10%dis. 0.909 0.826 0.750 0.683

Calculate the proposal under Net present value method.

5
0.621
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11. Rahul Ltd. has 30,00,000 equity shares of ¥ 10. The company wants to raise
another 15,00,000. These are the different financial plans. Tax rate is 50%.
i) All debentures carrying 10% interest
ii) All equity
iii) 10,00,000 in equity shares and ¥ 5,00,000 in debenture carrying 10% interest.
iv) 5,00,000 in equity shares and 10,00,000 in 10% preference shares.

Calculate EPS if EBIT is ¥ 6,75,000.

NP USRS
< U
QPN =R
C3NJYTTTTR H emw—a_j)e; nen wu3da. I8 wm‘-@éﬁlﬁ QT 908D, (6x2=12)

1. a) QrLRRRPILS B[ 0BT ?
b) @=»oets X 8,00,000; ert T 6,00,000 wBeemnEs a"zi F0RO&HEROD.
c) ATY B3 IR, (NPV) B 2¢8070E 033 $0Z0RE RRIToBEND c0Rey) ?
d) T0FTS LoRTYE BoeeS T, 05 WETDEI ToL), LBOBNYR), evejedA.
e) BT TRODT T[T S0 BRRED 303NN, S9R.
f) <oz ﬁa%ﬁmh‘oaé Q0T ?
g) TEOTOAT Q0T,E0T3 ITPFRCTO ?

h) cdremsod Bead T 20,000; v98 3P, 15%; B[O Fo0DF AT WommY
2,000 H%a% i R0oX0 BRAIT @"‘wu ?

RN -V
o3RYEETR B JFrer evZon. B8 TI 1 4 LOFNSL. (3x4=12)
2. TrAT SR, F0MH IRET LEISNTR) 893
3. BEOTOAT NIF BN 9, QO DTOR.

4. 3¢ 8OO, TR T8z ecoynd, X 10,000 afaigl 4 SHAFNYICA, wR 12.5% p.a.
Be=3ed mar.% T, SRS FoIT @wF DT m‘aoa aaﬁgj ?

5. =003 T 4,00,000; 2TRMOE 52.225%; ngdd?{i ¥ 75,000; 3ort 2, 50%; Be. 15
oo I8, T 50,000. =R &,5903 DFTees*RY, FoRILAWD.

6. AT, F0DFRTI WOTBTVE LRBRONT D0 ?
QRN - &
BRRYTSCR et I ner cvgdr. I8 T3 12 $osnd. (3x12=36)
7. U3 BEATORO odnexdod mmviwﬁvsgt QTON.
8. a) I¥Fon @5&&3@‘6 SRUNII), DTOR.
b) Zeamod wﬂam@wsd FODFAYRY DZOR.
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